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Abstract

The research highlights on the impact of inflation on the financial
statements with application on the Atbara Flour mill company. The
research problem represented in the ignorance of economic units the
inflation effect on the financial statements, which may lead to
inaccuracy of financial reports which may lead to bankruptcy of such
economic units . the study aimed to indicate the effect of inflation on the
financial statements to prevent the continuity of economic units
To attain the research objective these research hypothesis have been
formulated
—-the inflation has considerable effects on the financial
statements of economic entities.
— the ignorance of inflation effects leads to bankruptcy of
economic entities.
The researcher used the inductive methodology in
determining and formulating the research hypotheses and

historical methodology has been adopt review to represent the
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previous studies and the descriptive analytical methodology
was used reanalyze the data of the field study.
The study reached to important results among them are :
—the ignorance of inflation will lead to inaccurately and unreal
financial statement.
— The ignorance of inflation effects leads to bankruptcy of
business
the researcher concludes the research with valuable
recommendations some of them are:
-The importance of issuing the local accounting standards to
solve the problem of inflation that comply with the international
standards .
—economic firms should select only one method reflect inflation

effects on the financial statements.
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il g pal)

70096383 555le 3lse
82959808 535le il g yema
121141437 358 Allec
274197628 g ymdl) dlea
656358985 sl )l
201538550 5yilia Ll Cldg yeall
Lol 3ay Jpea¥) Blgind alyiind

454820435 LN (Alea)
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2010 3yke Pl ok ailias 2,80 Jal) 2435 (6) ) 3ale

2012 ok
<lal )

705392800 ol
14325700 @Y Sl
2630800 Dl Nilse
S giaa Bl plas

Y aias 7 1)

7323493 Alaal)
Gld g padll

77585800 3 pilie 2)lse
83310000 il Cildg yma
128912700 il Alee
289808500 Cili g pndl) Alaa
442540800 (bl )
224549700 Syl uall ild g yadll
lgansf 22y Jgaa ) Dlginl o)yl

217991100 zLY) e
OlaaiLl)

oS3l Cilanada

iyl (aais

zWY) a5t paada

116695500 Uajall LY Ala

-194 -



(7) &b Gals

2008 alall dplall U6V

) i (Al Y Ll s )ellgiud) el agyedll Al L6
Yoo

MONTHLY CONSUMER PRICE INDEX NUMBERS

BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1

-1-
129.9
125.3
129.1
1215
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3

-195 -



-196 -

109.4
103.8
109.5
126.0
118.1
126.8
120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
1154
128.0
115.9
128.4
112.3
105.6
109.8
126.6
117.7
127.7
118.6
127.6



115.6
106.2
111.3
125.9
122.9
128.3
123.9
127.2
115.6
105.9
109.3
136.4
116.9
132.6
126.5
131.3
1215
107.3
110.4
141.0
118.7
132.9
129.0
1315
1215
108.0
110.6
141.0
118.6
136.0
131.1
132.8
127.0
109.3
112.4
140.4
119.6
FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
-197 -



HOUSING

HOUSEHOLD GOODS

AND SERVICES

TRANSPORT AND

COMMUNICATION

EDUCATION AND

MEDICAL CARE

OTHERS GOODS AND

SERVICES

182.93

6.61

88.57

267.49

147.12

161.38

46.77

990.13

2006 iamid b g 5 i) paaioes (ubaa) gl g 5 gn ibe Jasl ube gl by ssasd

A1 380) 30 gal)

&l g Sy g pal)

adll) il gula g 5 lusl)

OSanal) ciladd

4 e cladd g pdu

cla) gall g Jail)

danall g dsaddetl) cilaadl)

¢ A cladd g &.\u

115.4

A ) G AL

o8

2 A

RELATIVE

WEIGHT

MAJOR GROUP

el alal) ol ) a8 )

gl

ALL ITEMS CONSUMER

PRICE INDEX NUMBER

124.1121.4121.2120.3117.7 118.0 117.2 116.4 115.8 116.4 115.4 115.4 1000

2007

DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC
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VAl Jsa
gl yrud 4y yeil) 4l dll 6 Y
Yo el A (a1 B ALl Cas)
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)
TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
1154
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
-199 -



-200 -

120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
115.4
128.0
115.9
128.4
112.3
105.6
109.8
126.6
117.7
127.7
118.6
127.6
115.6
106.2
111.3
125.9
122.9
128.3



123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD

BEVERAGES & TOBACCO

CLOTHING & FOOTWEAR

HOUSING

HOUSEHOLD GOODS

AND SERVICES

TRANSPORT AND

COMMUNICATION

EDUCATION AND
-201 -



MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57

267.49

147.12

161.38

46.77

990.13

2006 spamsd ypad gl 5 i) paaioes (uba) 5l 93 5 g3 siba Gl e Ll ks shassd
A1 380) 30 gal)

il g il g pdial)

adll) il gula g 5 lusl)

OSanal) ciladd

4l i cladd g adu
cla) gall g Jail)

daauall g dgaalail) cilaadl)

A cladd g alu

115.4

A ) G AL

Qs

2 A

RELATIVE

WEIGHT

MAJOR GROUP

ol alad) i) 8

llgiual)

ALL ITEMS CONSUMER
PRICE INDEX NUMBER
124.1121.4121.2120.3117.7118.0117.2 116.4 115.8 116.4 115.4 115.4 1000
2007

DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC

-202 -



(8) & L

2009 alall 4puldll a18,Y)
Yo ) Al (A ) BLYY alodl coa Jellgtianal) jrd 4y gl Apldl) a8 Y
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)
TABLE NO 1

-1-

129.9

125.3

129.1

121.5

106.3

110.1

141.7

118.2

127.9

114.5

126.9

109.4

103.6

109.7

125.8

119.8

130.6

114.5

127.0

109.4

103.4

109.6

125.8

115.4

129.1

114.6

126.3

109.4

103.8

109.5

126.0

118.1

-203 -



-204 -

126.8
120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
115.4
128.0
115.9
128.4
112.3
105.6
109.8
126.6
117.7
127.7
118.6
127.6
115.6
106.2
111.3
125.9
122.9



128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

1215

107.3

110.4

141.0

118.7

132.9

129.0

131.5

1215

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD

BEVERAGES & TOBACCO

CLOTHING & FOOTWEAR

HOUSING

HOUSEHOLD GOODS

AND SERVICES

TRANSPORT AND

COMMUNICATION
-205 -



EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57

267.49

147.12

161.38

46.77

99.13

b paad gl 5 gll) paaiaes Gubaa) 5l gy 5 gn sibe Bal e gl il hass

2006

AIAR) ) gall

&l g il g pdial)

Al il gala g Lusl)
OSall ciladd

Al i clasd g ala
Sl gall g JAL)
daasal) g Lpaglail) cilasdl)
A cladd g alu
1154

At ) BASY) LB
o8

2 A
RELATIVE
WEIGHT
MAJOR GROUP
el alad] i) o8
Algrioual)

ALL ITEMS CONSUMER
PRICE INDEX NUMBER

124.1121.4121.2120.3117.7118.0117.2 116.4 115.8 116.4 115.4 115.4 1000

2007

DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC

-206 -



(9) p Bl
2010 aladl 4ndall o8 5y
Yo et e (i 1 B alodl o Jellgtiaal) jrd 4y gl Apulidl) a8 )
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)
TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
-207 -



-208 -

120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
115.4
128.0
115.9
128.4
112.3
105.6
109.8
126.6
117.7
127.7
118.6
127.6
115.6
106.2
111.3
125.9
122.9
128.3



123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD

BEVERAGES & TOBACCO

CLOTHING & FOOTWEAR

HOUSING

HOUSEHOLD GOODS

AND SERVICES

TRANSPORT AND

COMMUNICATION

EDUCATION AND
-209 -



MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57

267.49

147.12

161.38

46.77

990.13

b paad gl 5 gl paaiaes Gubaa) 5l oy 5 gn sibe Basl e Ll il has
2006

Al 383 ) gall

Al g by g pudiall

Al il gala g Lusl)

OSaal) Ciladd

4l i Cladd g adu
cdlal gall g Jail)

daasal) g Lpaglail) cilasdl)

A cladd g alu

115.4

A ) BASY) LB

Qs

2 A

RELATIVE

WEIGHT

MAJOR GROUP

el alal) ol ) a8 )

gl

ALL ITEMS CONSUMER
PRICE INDEX NUMBER
124.1121.4121.2120.3117.7118.0 117.2 116.4 115.8 116.4 115.4 115.4 1000
2007

DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC

-210 -



(10) &) sl
2011 aladl 4dall o8 5y
Yo et e (i 1 B alodl o Jellgtiaal) jrd 4y gl Apulidl) a8 )
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)
TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
-211 -



-212 -

120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
115.4
128.0
115.9
128.4
112.3
105.6
109.8
126.6
117.7
127.7
118.6
127.6
115.6
106.2
111.3
125.9
122.9
128.3



123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD

BEVERAGES & TOBACCO

CLOTHING & FOOTWEAR

HOUSING

HOUSEHOLD GOODS

AND SERVICES

TRANSPORT AND

COMMUNICATION

EDUCATION AND
-213 -



MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57

267.49

147.12

161.38

46.77

990.13

b paad gl 5 gl paaiaes Gubaa) 5l oy 5 gn sibe Basl e Ll il has
2006

Al 383 ) gall

Al g by g pudiall

Al il gala g Lusl)

OSaal) Ciladd

4l i Cladd g adu
cdlal gall g Jail)
daasal) g Lpaglail) cilasdl)

A cladd g alu

115.4

A ) BASY) LB

Qs

2 A

RELATIVE

WEIGHT

MAJOR GROUP

el alal) ol ) a8 )

gl

ALL ITEMS CONSUMER
PRICE INDEX NUMBER
124.1121.4121.2120.3117.7118.0 117.2 116.4 115.8 116.4 115.4 115.4 1000

DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC

-214 -



(11) &) sl
2012 aladl 4l o8 5y
Yo et e (i 1 B alodl o Jellgtiaal) jrd 4y gl Apulidl) a8 )
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)
TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
-215 -



-216 -

120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
115.4
128.0
115.9
128.4
112.3
105.6
109.8
126.6
117.7
127.7
118.6
127.6
115.6
106.2
111.3
125.9
122.9
128.3



123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD

BEVERAGES & TOBACCO

CLOTHING & FOOTWEAR

HOUSING

HOUSEHOLD GOODS

AND SERVICES

TRANSPORT AND

COMMUNICATION

EDUCATION AND
-217 -



MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57

267.49

147.12

161.38

46.77

990.13

b paad gl 5 gl paaiaes Gubaa) 5l oy 5 gn sibe Basl e Ll il has
2006

Al 383 ) gall

Al g by g pudiall

Al il gala g Lusl)

OSaal) Ciladd

4l i Cladd g adu
cdlal gall g Jail)

daasal) g Lpaglail) cilasdl)

A cladd g alu

115.4

A ) BASY) LB

Qs

2 A

RELATIVE

WEIGHT

MAJOR GROUP

el alal) ol ) a8 )

gl

ALL ITEMS CONSUMER
PRICE INDEX NUMBER
124.1121.4121.2120.3117.7118.0 117.2 116.4 115.8 116.4 115.4 115.4 1000
2007

DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC

-218 -



