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Study Abstract

This research was carried out to study the effect of historical cost and
price changes on the financial statement of Al-Ajimi factory for Halva and
Sweets in Khartoum North. The research problem focuses on the effect of the
historical cost principle and changes in price on the financial statement and
final accounts of the project, which will lead to the appearance of un-real
profit and losses that will finally result in project failure.

This study aims at confirming that the results obtained from applying
the historical cost principle and the effect of this principle on the financial
statement, will be completely different from the results obtained when taking
in to consideration the effect of price changes.

To achieve the study objective the following assumptions were
made:

1- Each of the historical cost principle and price changes have different
effect on the financial statement and accounts of the Sudanese private
sector.

2- The disclose of the financial accounts in a proper way requires an
adjustment between the historical cost principle and price changes.

The general inductive approach was used to study and analyze data
obtained from the study sample.

The study main results were:

1- The assumption of the constant cash value is not valid under inflation,
because the cash value will change according to changes in the
economic variables.

2- The effectiveness of the financial statements as a tool to rationalize
economic decisions, depends on reliability of the data and information
provided by this financial statement, and reliability of the data and
information depends on the validity of the accounting principles used in

this financial statement, therefor the preparation of the financial



statement under inflation using historical cost principle, results in
unreal outcome that will not reflect the actual status of the organization.
Hence, such financial statement will not be valid for financial analysis
and future economic decisions.

3- When inflation is not taken into consideration while preparing the
financial statement at the end of the fiscal year this will result in un
noticeable depletion of the project capital which will finally lead to the
failure of the project.

The study concluded the following recommendation:

1. There is a need for development or improvement of some of the
principles and concepts used in accounting systems to suit the
changes in price levels, and make the new adjusted principles and
concepts obligatory for all factories and companies in both public

and private sector to use it.

2. It is important to include inflation in accounting, otherwise the
ignorance of inflation will result in financial statement with
historical values and prices which will mislead the users of the
financial statement such as project administration, government

agencies and creditors.

3. The internal auditor report should include an evaluation of the
adjusted financial statement and to what degree it disclose the actual
activities of the enterprise and its financial position, in order to help
the users of the financial statement judging the effect of inflation on

the enterprise.
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Manage rail accounting is the application of appropriate techniques
and concepts in processing the historical and projected economic
data of an entity to assist management in establishing a plan for
reasonable economic objectives and in the making material
decisions with a view towards achieving these objectives. It
includes the methods and concepts necessary for effective planning
for choosing among alternative business action, and for control

through the evaluation and interpretation of performance”.
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The inflation may be defined as an increase of prices for the goods
sold and services rendered or a decrease in the purchasing power

of the currency(l).
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(1) & gala

2008 @1.1.“ 4,'\“1,,&\ al%)\!‘
Yoo bl A (Al G alud) o )ellgtiosall sl 4y gl Azl ald )
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLENO 1
-1-
129.9
125.3
129.1
1215
106.3
110.1
141.7
118.2
127.9
1145
126.9
109.4
103.6
109.7
125.8
119.8
130.6
1145
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
129.1
115.6
105.0
1104
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
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1154

128.0

115.9

128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

1311

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57

267.49
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147.12

161.38

46.77

99.13

stand e gi g ppates gudan) gilr gaig sila Jiop uta Ul iy Jpans
2006

Agidad) ) gal)

&l g iy g pdiall

pl) Cilau gl g slual
OSiall ciladd

A e Claad g alu

Cdal sall g JaL)

daaual) g daaledlf cilaadl)
s Al Gladd é.\.u

115.4

A 1) (BASY) ol

st

A

RELATIVE

WEIGHT

MAJOR GROUP

st alad) ol 8 )
lgiosal)

ALL ITEMS CONSUMER
PRICE INDEX NUMBER
124.1121.4121.2120.3117.7 118.0 117.2 116.4 115.8 116.4 115.4 115.4 1000

2007
DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC
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AN
Yo bl A (Al G alad) o )llgtiaall rd 4y pgil) Azl i) ol8 5Y)
MONTHLY CONSUMER PRICE INDEX NUMBERS

BY MAJOR GROUPS (BASE YEAR 2000)
TABLE NO 1
-1-
129.9
125.3
129.1
1215
106.3
110.1
141.7
118.2
127.9
1145
126.9
109.4
103.6
109.7
125.8
119.8
130.6
1145
127.0
109.4
103.4
109.6
125.8
1154
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
1154
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128.0

115.9

128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

1311

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57

267.49

147.12
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161.38

46.77

99.13

rand giadgi g ppaes ) galr gig sila Jiop uta Ul iy Jpaens
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2007
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2009 alall Lpulal ol )
Yoo bl A (Al G alud) o )ellgtiosall sl 4y gl Azl ald )
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
1145
126.9
109.4
103.6
109.7
125.8
119.8
130.6
1145
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
1291
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
1123
103.9
109.7
126.1
118.8
127.4
119.2
126.5
1123
104.8
109.8
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126.3

1154

128.0

115.9

128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

1313

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

1311

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57
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267.49

147.12

161.38

46.77

99.13

BUWIISOCPL Y. | [T DURER WP PP POrY DYl (Y VS YT pY: YL gAY
2006
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s Al Gladd é.\.u

1154

A 1) (BAY ol
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A
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WEIGHT

MAJOR GROUP

el alad) sl gil) 28 )
lgiosal)

ALL ITEMS CONSUMER
PRICE INDEX NUMBER
124.1121.4121.2120.3117.7 118.0 117.2 116.4 115.8 116.4 115.4 115.4 1000

2007
DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC

276



(3) & gala

2010 alall Ll alE5y)
Yoo bl A (Al G alud) o )ellgtiosall sl 4y gl Azl ald )
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
1145
126.9
109.4
103.6
109.7
125.8
119.8
130.6
1145
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
1291
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
1123
103.9
109.7
126.1
118.8
127.4
119.2
126.5
1123
104.8
109.8
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126.3

1154

128.0

115.9

128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

1313

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

1311

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57
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267.49

147.12

161.38

46.77

99.13

BUWIISOCPL Y. | [T DURER WP PP POrY DYl (Y VS YT pY: YL gAY
2006

A dad) ) gal)

&l g il g pdal)

a1} s gila g £ Lussl
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1154

A 1) (BAY ol

st

A

RELATIVE

WEIGHT

MAJOR GROUP

el plad) ) 48 )
lgiosal)

ALL ITEMS CONSUMER
PRICE INDEX NUMBER
124.1121.4121.2120.3117.7 118.0 117.2 116.4 115.8 116.4 115.4 115.4 1000

2007
DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC
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(4) o2 gale

2011 alall Ll Al
Yoo bl A (Al G alud) o )ellgiosall jrd 4y gl Asull) ald )
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
1145
126.9
109.4
103.6
109.7
125.8
119.8
130.6
1145
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
1291
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
1123
103.9
109.7
126.1
118.8
127.4
119.2
126.5
1123
104.8
109.8
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126.3

1154

128.0

115.9

128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

1313

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

1311

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57
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267.49

147.12

161.38

46.77

99.13
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1154
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el alad) sl gil) 28 )
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PRICE INDEX NUMBER
124.1121.4121.2120.3117.7 118.0 117.2 116.4 115.8 116.4 115.4 115.4 1000

DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC

282



(5) by ke

2012 alall Ll ala;y)
Yoo bl A (Al G alud) o )ellgtiosall sl 4y gl Azl ald )
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
1145
126.9
109.4
103.6
109.7
125.8
119.8
130.6
1145
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
1291
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
1123
103.9
109.7
126.1
118.8
127.4
119.2
126.5
1123
104.8
109.8
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126.3

1154

128.0

115.9

128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

1313

1215

107.3

110.4

141.0

118.7

132.9

129.0

1315

1215

108.0

110.6

141.0

118.6

136.0

1311

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES

182.93

6.61

88.57
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267.49

147.12

161.38

46.77

99.13
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